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THE NEW YORKER MAGAZINE, INC. 


To the Stockholders: 

We submit herewith our annual statement for the year 1956, together with 
the balance sheet as of the end of the year and some other information which may 
be of interest. 

The year 1956 saw new records set in every phase of our business, on both sides 
of the ledger. Circulation, advertising pages, dollar volume—and, of course, taxes 
and other costs—all went up. Exact figures for these items, compared with similar 
figures for previous years, can be found on the opposite page. 

As the Company has grown over the years, its capital structure has become 
inadequate to serve its capital needs in a realistic way. To remedy this situation, 
the Board of Directors has transferred the sum of $2,552,823.00 from earned 
surplus to capital. The Company now proposes to reflect this transfer by increasing 
the par value of its stock from $1.00 to $10.00 per share. 

At the stockholders* meeting held on March 20, 1956, R. H. Fleischmann 
announced his resignation as President of the Company. He continues in the active 
service of the Company as Chairman of the Board. At a Directors* meeting on the 
same date, S. B. Botsford, who had been Treasurer, was elected President, and 
P. F. Fleischmann was elected Treasurer. 

Our prospects for 1957 are of course difficult to predict at this early stage. The 
year got off to a relatively slow start in advertising linage compared to 1956, and 
based on the business on order for the balance of the year it is likely that last 
year’s record advertising volume will be approached but not repeated in full. Our 
circulation rate base and our advertising rates were raised at the beginning of 
October, 1956; the fact that during the first nine months of this year advertising 
rates will be higher than they were in the corresponding period of 1956 should 






prove helpful. Our printers in the fall of 1956 signed a two-year contract with 
their union employees which resulted in a 4.6% rise in printing costs to us at that 
time and will bring about a further rise of approximately 3.6% in the last quarter 
of 1957. Paper prices remain at a very high level but no further increases are 
anticipated. 


The average circulation, which rose by 17,754 last year, will probably remain 
about even in 1957, but this, too, is impossible to predict, as we have always 
believed in letting it take its natural course and doing nothing to prod it. 


Any questions about any of the foregoing or any other matter pertaining to our 
business will be welcome, and we will answer them to the best of our ability. 


February 28, 1957 


Respectfully submitted, 

R. H. Fleischmann, 

Chairman 

S. B. Botsford, 

President 


Comparative Figures 

Below are some comparative figures on various phases of our business, covering 


the last five years: 

1956 

1955 

1954 

1953 

1952 

Average 

net paid circulation 

413,962 

396,208 

384,789 

377,494 

369,915 

Circulation income 

$2,622,053 

$2,557,875 

$2,434,483 

$2,376,304 

$2,289,533 

Advertising pages 

4,935 

4,529 

4,181 

3,965 

3,917 

Advertising income 

$11,809,501 

$10,383,803 

$8,561,613 

$8,095,270 

$7,212,098 

Expenses . 

$11,411,391 

$10,296,709 

$9,081,727 

$8,688,259 

$8,110,475 

Taxes (a) . 

$1,602,200 

$1,395,027 

$1,017,133 

$1,196,959 

$864,535 

Net Profit 

$1,480,416 

$1,313,092 

$955,044 

$640,089 

$581,947 

Profit per share (b) . 

$5.50 

$4.90 

$3.58 

$2.41 

$2.19 


(a) Federal Income, Surtax and Excess Profits Tax. Other taxes included in “Expenses.' 

(b) Per share of stock issued, less stock held in treasury. 











BALANCE SHEET 
December 29, 1956 


ASSETS 

Current Assets : 

Cash . $1,803,289 

United States Government securities (quoted market or redemp¬ 
tion value $228,235) . 247,799 

Accounts receivable, advances, etc . $1,704,514 

Less —Estimated cash discounts, returns and doubtful accounts 83,376 1,621,138 

Inventories: 

Drawings, manuscripts and engravings, at cost . $ 341,197 

Paper, etc., at cost . 1,106,752 1,447,949 

$5,120,175 

State and Municipal Obligations and Cash Segregated to Ap¬ 
proximately Cover Liability for Unearned Subscription Rev¬ 
enue—per contra (securities are at cost which is approximate 

market value) . 1,500,000 

Furniture, Equipment and Automobiles 

(less depreciation of $125,127) . 188,835 

The “New Yorker” Trade Name . 1 

Deferred Charges to Future Operations . 404,813 

$7,213,824 


LIABILITIES 

Current Liabilities: 

Accounts payable . $ 747,940 

Taxes payable (other than Federal income tax) . 189,736 

Federal income tax (less tax anticipation notes at cost plus ac¬ 
crued interest—$1,212,375) . 109,825 $1,047,501 

Unearned Subscription Revenue (see contra) . $1,560,827 

Less —Deferred subscription costs applicable thereto 247,243 1,313,584 

Capital Stock: 

Authorized—300,000 shares at $1 par value each . $300,000 

Issued—283,647 shares less 14,388 shares held in treasury at 
assigned value of $10 each as authorized by the Board of 

Directors .. 2,692,590 

Surplus : 

Capital surplus . $ 713,670 

Earned surplus . 1,446,479 2,160,149 


$7,213,824 

































INCOME ACCOUNT 


For the Fiscal Year Ended December 29, 1956 


Income: 

Gross revenue from advertising, subscriptions, newsstand 
sales and miscellaneous sources . $14,494,007 

Expenses: 

Cost of producing and distributing the magazine and of secur¬ 
ing advertisements and subscriptions . $10,203,280 

General and administrative . 1,208,111 11,411,391 

$3,082,616 

Deduct —Federal income tax . 1,602,200 

Net income, carried to surplus . $ 1,480,416 


SURPLUS ACCOUNT 


For the Fiscal Year Ended December 29, 1956 



Capital 

Surplus 

Earned 

Surplus 

Total 

Balance, December 31, 1955 . 

$536,178 

$3,176,675 

$3,712,853 

Add: 

Excess of value of treasury stock issued for services 
over assigned value thereof . 

37,200 


37,200 

Net income for the year ended December 29, 1956. 

Transfer from surplus appropriated for contingencies 


1,480,416 

200,000 

1,480,416 

200,000 


$573,378 

$4,857,091 

$5,430,469 

Deduct —Dividends declared and paid at the rate of 
$3.20 per share . 


857,789 

857,789 

Transferred to capital by resolution of the Board of 

Directors on August 29, 1956 . 

Less—Amount applicable to shares held in treasury 

(140,292) 

2,552,823 

2,552,823 

(140,292) 


($140,292) $3,410,612 

$3,270,320 


$713,670 $1,446,479 $2,160,149 


Balance, December 29, 1956 





































STAGG, MATHER & HOUGH 

Public Accountants 
56 Pine St. 

NEW YORK 5, N. Y. 


February 20, 1957 


To the President and Directors of 
The New Yorker Magazine, Inc.: 

In our opinion, the accompanying statements present fairly the financial position 
of The New Yorker Magazine, Inc. at December 29, 1956 and the results of its 
operations for the fiscal year then ended, in conformity with generally accepted 
accounting principles applied on a basis consistent with that of the preceding year. 
Our examination of these statements was made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered necessary in the 
circumstances. 


Stagg, Mather & Hough 




THE NEW YORKER MAGAZINE, INC. 


OFFICERS 


R. H. Fleischmann . . . 


S. B. Botsford. 


E. R. Spaulding .... 


R. Hawley Truax . . . 


Peter F. Fleischmann . . 


M. L. Fries. 



DIRECTORS 


S. B. Botsford 

Alfred Hetkin 

Raymond B. Bowen 

A. J. Russell, Jr. 

Peter F. Fleischmann 

William Shawn 

R. H. Fleischmann 

E. R. Spaulding 


R. Hawley Truax 



















